GRAHAM COUNTY BOARD OF SUPERVISORS)
(SS.SAFFORD, AZ December 1, 2014
STATE OF ARIZONA, COUNTY OF GRAHAM)

The Graham County Board of Supervisors met in a regular session this date with the following
present:

Danny Smith Chairman
James A. Palmer Vice-Chairman
Drew John Member
Terry Cooper Clerk

Judy Dickerson Deputy Clerk

Chairman Smith called the meeting to order at 8:00 a.m. and led the Pledge of Allegiance.
Upon motion of Supervisor John, seconded by Supervisor Palmer, the minutes of the Board Meeting and
Work Session held on November 17, 2014 were unanimously approved.

Assessor Darlene Alder requested approval of the agreement between Pictometry International
and the Graham County Assessor for outline images. Upon motion of Supervisor John, seconded by
Supervisor Palmer, the request was unanimously approved.

Health Department Director Neil Karnes requested approval of the agreement with Dr. Romero
for Superintendent of Health Services. Upon motion of Supervisor Palmer, seconded by Supervisor John,
the request was unanimously approved.

County Manager Terry Cooper, for Highway Superintendent Steve Puzas, requested approval to
advertise for the annual bids. Upon motion of Supervisor John, seconded by Supervisor Palmer, the
request was unanimously approved.

Court Administrator Josh Halversen requested approval of part-time Pro Tempore Robert
Pursley for FY 2015. Upon motion of Supervisor Palmer, seconded by Supervisor John, the request was
unanimously approved.

Court Administrator Halversen requested approval of a budget modification for Fund 313 - JCRF.
Upon motion of Supervisor John, seconded by Supervisor Palmer, the request was unanimously
approved.

Chairman Smith announced that it was the date and time to hold a Public Hearing on the
establishment of the Markham Irrigation & Water Conservation District.

David Brown, attorney for the district, spoke in favor of the creation of the Markham Irrigation
& Water Conservation District indicating that it has become increasingly difficult for ranchers and
farmers to compete for grants for the purpose of improving water conditions in this area.

Stefanie Smallhouse, resident and property owner, also spoke in favor of the district stating that
it is necessary for the sustainability of agriculture, grants and managing energy costs.

Upon motion of Supervisor Palmer, seconded by Supervisor John, Resolution #2014-19
Establishing the Formation of the Markham Irrigation & Water Conservation District was unanimously
approved.



RESOLUTION NO. #2014-19

A RESOLUTION OF THE BOARD OF SUPERVISORS OF
GRAHAM COUNTY, ARIZONA, ESTABLISHING “MARKHAM
IRRIGATION AND WATER CONSERVATION DISTRICT”
PURSUANT TO TITLE 48, CHAPTER 19 OF THE ARIZONA
REVISED STATUTES

WHEREAS, two landowners in Graham County, Arizona (“Petitioners”), have petitioned the Board of Supervisors
for the creation of an irrigation and water conservation district (“the proposed district”);and

WHEREAS, pursuant to A.R.S. § 48-2905 (A), each of the only two entities owning real property within the limits of
the proposed district have signed the Petition for the Board of Supervisors of Graham County, Arizona, to Establish
Markham Irrigation and Water Conservation District (“the Petition”); and

WHEREAS, all landowners within the proposed district have been identified pursuant to A.R.S. § 48-2905 (A); and

WHEREAS, the Petition includes the signatures of all owners of all parcels of land located within the boundaries of
the proposed district; and

WHEREAS, the Board of Supervisors has accepted the validity of the signatures to the Petition pursuant to A.R.S.
§48-2908; and

WHEREAS, the Petition meets all statutory requirements pursuant to A.R.S. § 48-2905 et seq.,
and A.R.S. § 48-2915, including the identification of boundaries and acreage of the proposed district, which shall
not be divided into divisions; and

WHEREAS, pursuant to A.R.S. § 48-2907, § 48-2908 and § 48-2909, a public hearing was held before the Board of
Supervisors on December 1, 2014; and

WHEREAS, the Board of Supervisors considered the Petition, the statements of the Petitioners and all objections to
the Petition; and

WHEREAS, the Board determined that the respective interests of the County and the landowners within the
proposed district will both be promoted by the establishment of Markham Irrigation and Water Conservation
District and announced its determination at the public hearing.

NOW, THEREFORE, BE IT RESOLVED:

1. THAT the Graham County Board of Supervisors does hereby create and establish Markham Irrigation and Water
Conservation District;

2. THAT Markham Irrigation and Water Conservation District’s boundaries shall include all of the real property
within the lands described on the attached Exhibit “A” and shown on the map attached as Exhibit “B” to this
Resolution;

3. THAT Markham Irrigation and Water Conservation District shall consist of on division, with a three-member
board of directors who shall be elected at large pursuant to A.R.S. § 48-2913 and A.R.S § 48-2915;

4. THAT the Board of Supervisors determines pursuant to its powers granted in A.R.S. § 11-251 that the Petition
serves as a de facto election by all parties owning land within the boundaries of Markham Irrigation and Water
Conservation District; and



5. THAT Markham Irrigation and Water Conservation District shall be a special purpose district and municipal
corporation for all applicable purposes. These purposes consist of, but are not limited to, the purposes prescribed
in A.R.S. § 48-2901 and all other powers described in A.R.S. Title 48, Chapter 19, Irrigation and Water Conservation
Districts. These powers also include the power to levy ad valorem taxes, assessments, and other charges to pay
the cost of improvements constructed or acquired by Markham Irrigation and Water Conservation District and for
their operation and maintenance. These powers also include the power to enact ordinance, resolutions and other
laws of the district to which current and future property owners will be subject.

BE IT FURTHER RESOLVED that the initial Board of Directors of Markham Irrigation and Water Conservation District
shall consist of the following individuals, all of whom are qualified electors of the State of Arizona and
representatives of owners of real property within Markham Irrigation and Water Conservation District:

Mary G. Smallhouse 1085 North San Pedro River Road
Benson, Arizona 85602

Andrew J. Smallhouse 23805 East Redfield Canyon Road
Benson, Arizona 85602

David C. Smallhouse Post Office Box 31597
Tucson, Arizona 85751-1597

BE IT FURTHER RESOLVED that this Resolution shall serve as a canvassing of the election of all qualified electors in
Markham Irrigation and Water Conservation District who have unanimously approved the creation and
organization of Markham lIrrigation and Water Conservation District and the initial Board of Directors of Markham
Irrigation and Water Conservation District.

PASSED, ADOPTED and APPROVED at Safford, Arizona, on December 1, 2014.
GRAHAM COUNTY BOARD OF SUPERVISORS
/s/: Danny Smith, Chairman

ATTEST:

/s/: Terry Cooper, Clerk
EXHIBIT "A"

Property Description for the
MARKHAM IRRIGATION AND WATER CONSERVATION DISTRICT

Parcel 1 —640 Acres.

All of Section 31, Township 11 South, Range 19 East, Gila and Salt River Base and Meridian, Graham County,
Arizona, except all coal and other minerals as reserved in patent from United States of America.

Parcel 2 —40 Acres.

40 acres of land in the NE NE Section 3, Township 12 South, Range 18 East, Gila and Salt River Base and
Meridian, Pima County, Arizona.

Parcel 3 —40 Acres.

40 acres of land in the SW NE Section 23, Township 11 South, Range 18 East, Gila and Salt River Base and
Meridian, Pima County, Arizona.



EXHIBIT "B"

Map of the Proposed Boundaries / Lands
MARKHAM IRRIGATION AND WATER CONSERVATION DISTRICT

LEGEND - Parcel 1: All of Section 31 T11S-R19E
Parcel2: NE NE Section 3 TI2S-RISE
Parcel3: SW NE Section 23 TIIS-RISE



County Manager Terry Cooper requested approval of the Letter of Declaration for Wells Fargo
Bank related to the line of credit. Upon motion of Supervisor John, seconded by Supervisor Palmer, the
request was unanimously approved.

Manager Cooper requested approval to forward the Smith vs Graham County claim to the
Arizona Counties Insurance Pool. Upon motion of Supervisor Palmer, seconded by Supervisor John, the
request was unanimously approved.

Manager Cooper requested authorization to close County Offices at 12:00 noon on December
24, 2014 Christmas Eve. Upon motion of Supervisor Palmer, seconded by Supervisor John, the request
was unanimously approved.

Manager Cooper requested approval of the 2015 Holiday Schedule. Upon motion of Supervisor
Palmer, seconded by Supervisor John, the request was unanimously approved.

205 HOLIDAY SCAEDULE

Holidays Observed By Fanployees on the #-10 Work Holidays Observed By Fmployees on the 5-8 Work
Schedule Schedale

Thursday, January I, 2015 New Yearls Day Thursday, January I, 2015 New Yearls Day
Monday, Januwary 19, 2015 Martin Luther King, Jr. Day | Monday, Janvary 19, 2015 Marin Luther King, Jr. Day
Monday, Febraary 16, 2015 Washington s Bithday Monday, Febraary 16, 2015 Washington s Birthday
Monday, May 25, 2015 Memorial Day Monday, May 25, 2015 Memorial Day
Thursday, July 2, Z0L5 Independence Day Fraday;, Jaly 3, 2005 lodependence Day
Monday, September 7, 20L5 Labor Day Monday, September 7, 20L5 Labor Day
Monday, October 12, 20L5 Columbus Day Wednesday, November I, 2015 Veterans Day
Wednesday, November I, Z20L5 Veterans Day Thursday, November 26, 2015 Thanksgiving Day
Tharsday, November 26, 2015 Thanksgiving Day Lraday, November 27, 2015 day after Thanksgiving
Thursday, December 24, 2015 Christmas Day Fagday, December 25, 2065 Chrastmas Day

Manager Cooper requested appointment of Supervisor Palmer to the Legislative Policy
Committee of the County Supervisors Association. Upon motion of Supervisor Smith, seconded by
Supervisor John, the request was approved.

Under current events report, Supervisor John reported on the following: 11/19/14 ECO, Small
Counties; 11/20/14 CSA; 11/25/14 Az State Parks, Safe House Board mtg

Supervisor Palmer reported on the following: 11/19/14 Small Counties Caucus mtg; 11/20/14
CSA Executive Committee mtg, CSA Board mtg, mtg with Senate President Andy Biggs; 11/24/14 BLM,
Forest Service, Az Game & Fish & owners of Cross F Ranch

Chairman Smith had nothing to report.
Demands and hand written warrants were unanimously approved upon motion of Supervisor

John, seconded by Supervisor Palmer. Pursuant to the provisions of A.R.S. §11-217, as amended in
1996, those demands/warrants for any supplier which total more than $1,000.00 are as follows:



SUPPLIER/PURPOSE AMOUNT OF WARRANT

Arizona Counties Insurance Pool $1,854.20
Arizona State Land Department $1,000.00
AZLGEBT $187,357.34
Barry A. Standifird, P.C. $4,166.67
Bob Barker $1,413.64
CDW Government, Inc. $2,137.62
Century Link — Business Services $3,683.26
Century Link $1,117.64
Conditioned Response Training $1,950.00
Dennis McCarthy $8,333.33
Elections Operations Services $20,327.31
Flores & Clark, LLC $9,833.33
Gila Watershed Partnership $1,800.00
Govnet, Inc. $2,882.50
Graham County Chamber of Commerce $1,800.00
Graham County Electric Co-op $7,746.72
Greenlee County Sheriff’s Dept. $2,655.00
Harriette P. Levitt Attorney $2,846.19
Jason Phillips $2,700.00
Jesse R. Coons $1,200.00
Josi Y. Lopez $12,225.00
KNOWINK $4,869.03
Larry Roberts $5,850.00
Law Office of Rebecca Johnson $11,208.33
Matt N. Clifford $1,665.00
Michael B. Bernays $4,166.67
Michael D. Peterson P.C. $2,865.00
New World Systems $2,413.57
Norchem $4,300.80
Pima County Treasurer $4,400.00
Quill $5,571.50
Safford City Graham County Public Library $8,100.00
SC Fuels $24,888.86
Sienna Counseling Consulting $5,316.80
State of Arizona Risk Management $3,259.40
Stephen K. Lundell $1,500.00
Trinity Services Group, Inc. $3,330.53
U.S. Postal Service $10,000.00
Verizon Wireless $3,688.98
WalMart Community BRC $8,146.12
Waxie Sanitary Supply $2,163.29

Chairman Smith adjourned the meeting at 8:30 a.m.

Chairman Smith called the Work Session to order at 8:40 a.m. Those in attendance in addition
to the Board were:

Joe Goodman P & Z Director



Steve Puzas Highway Superintendent
PJ Allred Sheriff
Terry Cooper Clerk

Various Highway and P & Z issues were discussed and several areas were toured.

The Work Session was adjourned at 1:05 p.m.

GRAHAM COUNTY BOARD OF SUPERVISORS

Danny Smith, Chairman
ATTEST:

Terry Cooper, Board Clerk



